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INDEPENDENT AUDITOR’'S REPORT
To the Members of Green Woods Palaces and Resorts Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the financial statements of Green Woods Palaces and Resorts Private
Limited (“the Company”), which comprise the balance sheet as at March 31, 2019, and the
statement of Profit and Loss (including Other Comprehensive Income), statement of changes
in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the financial statements").

our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, ("Ind AS") accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2019, and profit (including Other
Comprehensive Income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the financial statements.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the asse A
of the Company and for preventing and detecting frauds and other irregularities: SElEﬂﬁﬁiﬁ’“?
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and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit, We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ﬁnmpanf%_’
ability to continue as a going concern. If we conclude that a material uncertainty ex[stf,'j- b
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we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, and on the basis of such checks of the books and records of the Company as
we considered appropriate and according to the information and explanations given to
us, we give in the “"Annexure - 1" a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d) Inour opinion, the aforesaid financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS"), A
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e) On the basis of the written representations received from the directors as on March
31, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure - 2",

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i, The Company has no pending litigations on its financial position.

ii. The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.

iii. ~There has been no delay in transferring amounts, required to be transferred,

to the Investor Education and Protection Fund by the Company.

For Brahmayya & Co
Chartered Accountants
(Firm’s Registration No.0005135
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Place: Hyderabad (Partner)
Date: 14-05-2019 (Membership No. 023651)
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Annexure - 1 to Independent Auditors’ Report

Referred to in paragraph 1 under Report on Other Legal and Regulatory Requirements
of the Independent Auditors’ Report of even date to the members of Green Woods Palaces
and Resorts Private Limited on the Ind AS financial statements for the year ended March
31, 2019.We Report that:

()  (a) According to the information and explanations given to us and the records of
the Company examined by us, the Company has maintained proper records
showing full particulars, including quantitative details and situation of fixed
assets;

(b) The Company has a programme of verification to cover all the items of fixed
assets in a phased manner which, in our opinion, is reasonable having regard
to the size of the company and the nature of its assets. Pursuant to the program
certain fixed assets were physically verified by the management during the year.
According to the information and explanations given to us no material
discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and the records of
the Company examined by us, the company doesn’t have any immovable
properties. Hence the provisions of Clause 3(i)( c) is not applicable.

(i)~ The company’s management has physically verified its inventories during the year. In
our opinion the frequency of such verification is reasonable. No material discrepancies
were noticed in respect of such confirmations.

(iif)  According to the information and explanation given to us, the company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Therefore, the provisions of Clause 3(iii), (iii)(a), (ii)(b)
and (iii)(c) of the said Order are not applicable to the Company.

(iv)  In our opinion and according to the information and explanations given to us, the
Company has not granted any loans or made any investments or provided any
guarantees or security to the parties covered under Section 185 and 186, Therefore,
the provisions of Clause 3(iv) of the said Order are not applicable to the Company

(v)  The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notified. Therefore, the provision of Clause 3(v) of the Order is not applicable to the
Company.

(vi) We have broadly reviewed the books of account maintained by the Company in
respect of services where, pursuant to the rules made by the Central Government of
India, the maintenance of cost records has been specified under subsection (1) of
Section 148 of the Act, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made

accurate or complete.




(vii) (a) According to the information and explanations given to us and the records of
the Company examined by us, in our opinion, the Company is regular in
depositing the undisputed statutory dues, including provident fund, employees’
state insurance, income tax, sales tax, service tax, excise duty, duty of customs,
value added tax, Goods and Service tax, cess and other material statutory dues,
as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employees’ state insurance,
income tax, service tax, sales tax, excise duty, customs duty, value added tax,
goods and service tax, cess and other material statutory dues were outstanding,
at the year end, for a period of more than six months from the date they became
payable.

(c) According to the information and explanations given to us and the records of
the Company examined by us, there are no disputed demands payable by the
company.

(viii) According to the information and explanations given to us and the records of the
Company examined by us, the company has not defaulted in repayment of loans or
borrowing to a financial institution, bank, Government. The Company has not issued
debentures.

(ix) According to the information and explanations given to us and the records of the
Company examined by us, the Company has not raised any moneys by way of initial
public offer, further public offer (including debt instruments) and term loans.
Accordingly, the provisions of Clause 3(ix) of the Order are not applicable to the
Company.

(x)  During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instance of fraud by the Company or on the Company by its officers or
employees, noticed or reported during the year, nor have we been informed of any
such case by the Management.

(xi) The Company has not paid/provided any managerial remuneration during the year
under review, the provisions of Clause 3(xiv) of the Order are not applicable to the
Company.

(xii) Asthe Company is not a Nidhi Company and hence reporting under the provisions of
Clause 3(xii) of the Order are not applicable to the Company.

(xiif) The Company has entered into transactions with related parties in compliance with
the provisions of Sections 177 and 188 of the Act. The details of such related parEg"*"“*




transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

(xiv) The Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review, and hence
reporting under the provisions of Clause 3(xiv) of the Order is not applicable to the
Company.

(xv) In our opinion and according to the information and explanations given to us during
the year The Company has not entered into any non-cash transactions with its
directors or persons connected with to its directors. Accordingly, the provisions of
Clause 3(xv) of the Order are not applicable to the Company.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934.

For Brahmayya & Co
Chartered Accountants

(S Satyanarayna Murt W A
Place: Hyderabad (Partner)
Date: 14-05-2019 (Membership No. 023651)
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Annexure - 2 to Independent Auditors’ Report

Referred to in paragraph 2(f) under Report on Other Legal and Regulatory
Requirements of the Independent Auditors’ Report of even date to the members of Green
Woods Palaces and Resorts Private Limited on the Ind AS finandial statements for the
year ended March 31, 2019

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

To the Members of Green Woods Palaces and Resorts Private Limited

1.

We have audited the internal financial controls over financial reporting of Green Woods
Palaces and Resorts Private Limited (“the Company”) as of March 31, 2019 in
conjunction with our audit of the Ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls
2. The Company’s Management is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the internal financial controls system over ﬁnanqgﬁ?’f_ff'f-%:{,\
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Meaning of Internal Financial Controls Over Financial Reporting
6. A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the Ind AS financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

F 5

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Brahmayya & Co
Chartered Accountants
(Firm’s Registration No.000513S)
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Place: Hyderabad (Partner)
Date: 14-05-2019 (Membership No. 023651)




Green Woods Palaces and Resorts Private Limited
Balance Sheet as at March 31, 2009

(AN amounts in INR, nnless otherwise stated)

Particeulars Mote As at Asat
Mareh 31, 2019 March 31, 2018
Assets
Mon-current Assets
Property, plant and equipment 1 21557 81,167 2349022943
Intangible Assels 1 6,17 84 683 6,78.61 806
Financial Assets
Chiver financial asscls 2 9,74,18,136 906 87,600
Deferred Lux assels {net) 3 84024333 §.92,71 886
Tax asset 4 36814221 11228719
CHier assels 5 78150923 5.00.08 827
Total Non-currcnt Assets 2.51,49.73,363 2,70,80.81,781
Current Assefs
Inventories [ 2,16,62012 2,36,04 971
Financial Asscts
Trade receivables s 8,79.17.867 8.56,47 687
Cush and cash equivalents & 715,03 436 764, 70038
Bank balances other than above q 13,50,00,000 =
Loans and sdvances 10 511,57 4,52,120
(her finaneial assets 2 6,318,749, 502 2,07 34,406
(iher assets 3 91,839,912 1,03,87.321]
Total Current Assets 38,9664, 700 21,72,90,543
Total Asseis 2,90,46,38,063 1,92,62,78.324
Equity and Liabilities
Equity
Equity Share capital T5,01 00,000 75,00,00,0040
Oiher Equily Iz (19,01 56,4596 (24,809,358, 199
Total Equily 55,90,43,504 S 11,610,801
Liabilities
Mon-current Liabilitics
Financial Liabilities
Borrowings 13 1,99,67,53,335 21092 44,706
Ciher financial Linbilities 15 170,000 1,770,000
Provizions 13 39,33,637 26,487 441
Total Non-current Linbilities 2,00,08,56,972 2,11,21.02,227
Current Liabilities
Financial Liabilities
Trade Payables - Total outstanding Dues of:
; mall and Micro enterprises 5 iy
s Creditors other than small amd micro enterprises 14 20,158,890 43 20,62,35,733
Other financial Liabilities 15 9.99.17,232 8.40.27 362
Other liabilities 17 42030924 2,27,51,201
Total Current Liabilities 34,358,337 5487 31,30,14,2%
Total Linbilitics 2,34,:46,94,559 2.42,51,16,523
Totsl Equity and Liabilities 2,90,46,38,063 2.92,62,78,324

Corporate information
Surmmary ol Significant Accounting Policies

The accompanying notes form an integral part of the Financial Statements

A per our repor of even date
For BEAHMAYYA & CO.,
Chartered Accountants
Firm's Registration Mumber,
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Place : Hyderabad
Dade ; May 14, 2019

For and on behal§ of the Board

.ny/"i—n-*

Dr, G V K Reddy
Chairman
(M DO005212

G- Arndiso- K.

G Indira Krishna Reddy
[irector
DM 0005230




Green Woods Palaces and Resorts Private Limited

Statement of Profit and Loss for the year ended March 31,2019

(All amounts in INR, unless otherwise stated)

Particulars MNote For the year ended | For the year ended
March 31, 2019 March 31, 2018
Income 18
Revenue from Operations 1,34,62,55,943 1,19,20,43 868
Other Income 3,18,65436 3,52,81,738
Total Income 1,37,81,21,379 1,22,73,25,606
Expenses
Food and Beverages Consumed 14,12,04,479 12,76,64,342
Employee Benefit Expense and Payment to Contractors 19 24,02,68 465 22,73,65,964
Finance Costs 20 23,66,61,100 26,22 04,727
Depreciaition and Amortisation Expenses 1 25,17,21,410 25,65,80,194
Other Operating and General Expenses 21 42,88,36,575 38,52,76,660
Total Expenses 1.29.86,92,038 1,25,90,91,887
Profit/ (Loss) Before Tax 7,94,29.341 (3,17,66,281)
Tax Expenscs
Current Tax (Minimum Alternative Tax) 22 1,61,89.437 -
Minimum Alternative Tax (MAT Credit) entitlement (1,61,89.437) -
Earlier vears - (20,940)
Deferred Tax 2,12,17,464 (1.88,91,954)
Tuotal 2,12,17,464 {1,89,22,894)
Profit/ (Loss) after tax 5,82,11.877 (1,28,43,387)
Other comprehensive income
Items that will not be reclassified subsequently to profit and loss
Remeasurement of defined benefit obligation 7.89.452 341,259
Tax on above (2,19.626) (1,05,449)
Other Comprehensive income, net of tax 5,69.826 235810
Total Comprehensive Income for the year 587,801,703 (1,26,07,577)
Earnings Per Share 23 0.78 (0.17)
Corporate information |
Summary of Significant Accounting Policies 2

The accompanying notes form an integral part of the Financial Statements

As per our report of even date

For BRAHMAYYA & CO.,
Chartered Accountants

Firm's Registration Number; 0005138
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Place : Hyderabad
Date : May 14, 2019

For and on behalf of the Board
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Dr. GV K Reddy
Chairman
DN 00005212
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Green Woods Palaces and Resoris Private Limited
Statement of Cash Flow for the vear ended March 31, 2019

(All amounts in INR, unless otherwise stated)

Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018
Cash flow lrom operating activities
Profit/ (Loss) Before Tax 7,94,29,341 (3,17,66,281)
Adjustments For;
Depreciaition and amortisation expenses 25,17,21,410 25,65,80,194
Finance Costs 23,66,61,109 26,22,04,727
Interest Income {1,38,27,684) (87.25,769)
Credits Bolances Written Back (57,30,499) {81,87.281)
Provision for Doubtiul Debts - 313,18,960
Cash flow from opeartions before working capital changes 54,82,53,677 47,34,24,550
Adjustments for:
Decrease / (Increase) in Trade receivables (9,91,770) (73.55,341)
Decrease / (Increase) in Inventories 19,42,959 (8.92.979)
Decrease / (Increase) in current loans and advances (59,451} 126,753,476
Decrease ! (Increase) in other non-current and current financial assets (428,74, 476} (2,14,09,128)
Decrease ! {Increase) in other non-current and current assets 22,62,699 1,19.32,334
(Decrease) / Increase in Trade Payables 1,058,787 (5,71,05,157)
( Decrease) / Increase in non-current provisions 20035628 13,093,842
{Decrease) { Increase in other non-current and current financial liabilities (1,14,77.061} (1,56,43,845)
{Decrease) / Inorease in other non-current and current liabilities 1,92,79.723 (79.36,714)
Cash generated from operations 51,84,77,715 38,90,81,038
Direct Taxes Paid (2,17,74,939) (1,86,85,247)
Net cash flow from Operating activities 49,67,02,776 37,03,95,791

Cash flow from Investing Activities

Acquisition of Properly, plant and equipment and Intangible Assets
Decrease / (Increase) in deposits with banks

Interest received

Net Cash Used in Investing Activities

Cash Flow from Financing Activities
Interest paid

(5,41,58,580)

(1,73,57,300)

(13,57,07,958) (6,99, 848)
75,34,086 43,23,255
{18,23,32,452) (1,37,33,893)

{23,49,68,495)

(25,70,81,959)

Repayment of Non-current borrowings (B.43,68431) (5,63,39218)
Met Cash Used In Financing Activities (31,93,36,926) (31,34,21,177)
Net Increase / (Decrease) in cash and cash equivalents {49,66,602) 4,32,40,721

Cash and Cash equivalents as at beginning of the year 7.64,70,038 3,32,29,317

Cash and Cash equivalents as at end of the year 7,15,03.436 7,64,70,038

Corporate information 1

Summary of Significant Accounting Policies 2
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Green Woods Palaces and Resorts Private Limited
Notes to financial statements for the year ended March 31, 2019

General information

Green Woods Palaces and Resorts Private Limited was incorporated on May 04, 2001 under the Provisions of the
Companies Act, 1956. The Company is a joint venture Company between Greenridge Hotels and Resorts LLP
and TAJGVK Hotels and Resorts Limited. The Company is primarily engaged in the business of owning and
operating a hotel under brand name *Taj Santacruz”.

The financial statements were approved by the Board of Directors and authorised for issue on May 14, 2019,

Summary of Significant Accounting Policies

i. Statement of compliance:
The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (“Ind AS™) notified under the Companies (Indian Accounting Standards) Rules, 2015 as
amended. The accounting policies as set out below have been applied consistently to all years presented in
these financial statements.

ii. Basis of preparation of financial statements:
The financial statements have been prepared under the historical cost convention on accrual basis except
certain financial instruments measured at fair value other than those with carrying amounts that are
reasonable approximations of fair values,

iii. Use of estimates:
The preparation of financial statements in conformity with accounting principles generally accepted in
India requires management, where necessary, to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised.

iv. Classification of Assets and Liabilities into current and Non-current
The company presents its assets and liabilities in the Balance Sheet based on current/non-current
classification;
An asset is treated as current when it is:
a) Expected to be realized or intended to be sold or consumed in normal operating cycle; or
b} Held primarily for the purpose of trading; or
¢) Expected to be realized within twelve months after the reporting period; or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current

A liability is treated as current when:

a) It is expected to be settled in normal operating cycle;

b) It is held primarily for the purpose of trading;

c) Itis due to be settled within twelve months after the reporting period; or

d) There is no unconditional right to defer the settlement of the liability for at least t
the reporting period

All other liabilities are classified as non-current
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MNotes to financial statements for the year ended March 31, 2019

The operating cycle is the time between the acquisition of assets and their realization in cash and cash
equivalents. Based on the services rendered and their realizations in cash and cash equivalents, the
company has ascertained its operating cycle is 12 months for the purpose of current -non-current
classification of assets and liabilities,

Changes in Accounting treatments and disclosures as per new and amended standards

Ind AS 115 Revenue from Contracis with Customers

The company has adopted the Ind AS 115 “Revenue from Contracts with Customers”™ with effect from
April 1, 2018 as notified on March 28, 2018 and established a five-step model to account for revenue
arising from contracts with customers. The new revenue standard supersedes all previous recognition
requirements under Ind AS . This new standard requires revenue to be recognized when promised goods
or services are transferred to customers in amounts that reflect the consideration to which the Company
expects to be entitled in exchange for those goods or services. Adoption of the new rules has not affected
the timing of revenue recognition for certain transactions of the company. Ind AS 115 permits two
possible methods of transition:

Retrospectively to each prior reporting period presented in accordance with Ind AS 8 [Accounting
Policies, Changes in Accounting Estimates and Errors] with the option to elect certain practical
expedients as defined within Ind AS 115 (the full retrospective method); or

Retrospectively with the cumulative effect of initially applying Ind AS 115 recognized at the date of
initial application (April 1, 2018) and providing certain additional disclosures as defined in Ind AS 115
(the modified retrospective method).

The Company has applied the modified retrospective approach, However the application of Ind AS 115
has not consequentially impacted the Company’s retained earnings at April 1, 2018.

As the company has adopted modified retrospective approach, Unbilled revenue and advance from
customer have been regrouped from other financial assets and current and non current liabilities to
Contract Assets and Contract Liabilities respectively as compared to Aprill, 2018,

Revenue Recognition:
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company

and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into the account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government,

Revenue from contract with customer

Revenue from contracts with customers is recognized when control of the services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those services. The Company has generally concluded that it is the principle in its revenue
arrangements, because it typically controls the services before transferring them to the customer.

Contract balances
Contract assetls

A contract asset is the right to consideration in exchange for services transferred to the customer (which
consist of unbilled revenue). If the Company performs by transferring services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognized for the earned
consideration that is conditional.




Green Woods Palaces and Resorts Private Limited

Notes to financial statements for the year ended March 31, 2019
Trade receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e. only
the passage of time is required before the payment of the consideration is due). Refer to accounting
policies of financial assets in financial instruments — initial recognition and subsequent measurement

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received
consideration from the customer. If a customer pays a consideration before the Company transfers
services to the customer, a contract liability is recognized when the payment is made. Contract liabilities
are recognized as revenue when the Company performs under the contract.

Revenue from operations

a. Income from guest accommodation is recognized on a day to day basis after the guest checks into the
Hotels. Income from Food and Beverages are recognized at the point of serving these items to the guests.
Income stated is exclusive of taxes collected. Rebates and discounts granted to customers are reduced
from revenue.

Interest income

b. Interest income is recognized on a time proportion basis taking into account the amount outstanding and
the rate applicable,

Claims

¢. Insurance claims are recognized as and when they are settled / admitted.

Export Incentives

d. Export Incentives from Government authorities are recognised in income statement when there is no
significant uncertainty regarding the ultimate collection and amount can be measured reliably,

vii. Inventories:
Inventories are valued at lower of cost, ascertained at Weighted Average Method, or realizable value.

viii. Property Plant and equipment:

a. Property Plant and equipment are stated at cost, net of credit availed in respect of any taxes, duties less
accumulated depreciation. Cost comprises of the purchase price and any attributable cost of bringing the
asset to its working condition for its intended use. Financing costs relating to acquisition of fixed assets
which takes substantial period of time to get ready for intended use are also included to the extent they
relate to the period up to such assets are ready for their intended use. Expenditure directly relating to
construction/erection activity is capitalized. Indirect expenditure incurred during construction period is
capitalized as part of the construction cost to the extent such expenditure is related to construction or is
incidental thereto,

Direct expenditure during construction period attributable to the cost of assets under construction is
considered as capital work in progress and indirect expenditure is included under expenditure during
construction period pending allocation,

b. Subsequent expenditure incurred on existing fixed assets is added to their book value only if such
expenditure increases the future benefits from the existing assets beyond their previously assessed
standard of performance.
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Green Woods Palaces and Resorts Private Limited
Notes to financial statements for the year ended March 31, 2019

ix.

Intangible assets:
a. Intangible assets are carried at cost, net of credit availed in respect of any taxes and duties, less
accumulated amortization. Computer software is classified under “Intangible Assets™.

Depreciation and Amortisation:
Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value.

Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life
prescribed in Schedule 11 to the Companies Act, 2013 except in respect of the following categories of
assets, in whose case the life of the assets has been re-assessed as under based on technical evaluation,
taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of the
asset, past history of replacement, anticipated technological changes, manufacturers warranties and
maintenance support, etc.

Plant and machinery + 10 to 20 years
Electrical installations and equipment : 20 years
Hotel Wooden Furniture + 15 years

Non - wooden furniture and fittings . 8 years

End User devices- Computers, Laptops, etc : 6 years

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation
method for an intangible asset are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the
asset are considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets is recognised in the
statement of profit and loss unless such expenditure forms part of carrying value of another asset. The rates
currently used for amortizing intangible assets are as under:

Computer software: 6 years

Leases:

The determination of whether an arrangement is (or contain) a lease is based on the substance of the
arrangement at the inception of lease. The arrangement is, or contain, a lease is fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfer
substantially all the risks and rewards incidental to ownership to the lessee is classified as finance lease.

Lessee:

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of assets
over the lease term, are classified as operating leases. Operating lease payments are recognized as an
expense in the Statement of Profit and Loss on a straight line basis unless payments to the lessor are
structured to increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increase.
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Lessor:

Rental income from operating lease is recognized on a straight line basis over the lease term unless
payments to the Group Company are structured to increase in line with expected general inflation to
compensate for the Group Company's expected inflationary cost increase. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognized over the lease term on the same basis as rental income. Contingent rents are recognized as
revenue in the period in which they are earned.

Foreign Exchange Transactions:
The Company’s financial statements are presented in Indian Rupee (INR), which is also the Group’s

functional currency.

a. Initial recognition: Transactions in foreign currencies are initially recorded at the exchange rates (INR
spot rate) prevailing on the date of the transaction.

b. Conversion: Foreign currency monetary items are reported at the exchange rates (the functional
currency spot rates) on Balance Sheet date.

¢. Exchange Difference: Exchange differences arising on the settlement of monetary items, on reporting
of such monetary items at rates different from those at which they were initially recorded during the year,
or reported in previous financial statements, are recognized as income or expense in the year in which they
arise. Foreign currency assets / liabilities are restated at the rates prevailing at the year end and the gain /
loss arising out of such restatement is taken to revenue.

Retirement Benefits:

a, Defined Contribution Plan:
Company’s contribution towards Provident Fund, Employees State Insurance Corporation and Labour
Welfare Fund are recognized in the Statement of Profit and Loss.

b. Defined Benefit Plan:

Gratuity:

Gratuity to employees is covered under Group Gratuity Life Assurance Scheme. At the reporting date,
Company’s liability towards gratuity is determined by independent actuarial valuation using the projected
unit credit method which considers each period of service as giving rise to an additional unit of benefit
entitlement and measures each unit separately to build up the final obligation. Obligation is measured at
the present value of estimated future cash flows using a discount rate that is determined by reference to
market yields at the Balance Sheet date on Government Bonds where the currency and terms of the
Government bonds are consistent with the currency and estimated terms of the defined benefit obligation.

Past service costs are recognized in profit or loss on the earlier of:
* The date of the plan amendment or curtailment and
* The date that the Group Company recognizes related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The Company recognizes the following changes in the net defined benefit obligation as an expense in
statement of profit and loss:

* Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routine settlements; and

+ Net interest expense or income
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Xiv.

Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognized
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in
the period in which they occur. Re-measurement is not reclassified to profit or loss in subsequent periods.

Compensated Absences

At the reporting date, Company’s liability towards compensated absences is determined by independent
actuarial valuation using the projected unit credit method which considers each period of service as giving
rise to an additional unit of benefit entitlement and measures each unit separately to build up the final
obligation. Actuarial gain and losses are recognized in the Statement of Profit and Loss as income or
expense. Obligation is measured at the present value of estimated future cash flows using a discount rate
that is determined by reference to market yields at the Balance Sheet date on Government Bonds where
the currency and terms of the Government bonds are consistent with the currency and estimated terms of
the defined benefit obligation.

Borrowing Costs:

General and specific borrowing costs directly attributable to the acquisition, construction of qualifying
assets, which take a substantial period of time to pet ready for their intended use, is initially carried under
expenditure incurred during the construction period and the borrowing cost till the assets are substantially
ready for their intended use is added to the cost of those assets.

All other borrowing costs are recognized in Statement of Profit and Loss in the period in which they are
incurred,

Taxes on income;
Tax expense comprising of current tax and deferred tax are considered in the determination of the net
profit or loss for the year.

a. Current tax: Provision for current tax is made for Income-tax liability estimated to arise on the profit for
the year at the current rate of tax in accordance with the Income-tax Act, 1961,

b. Deferred Tax: Deferred income tax is recognised using the balance sheet approach. Deferred income
tax assets and liabilities are recognised for deductible and taxable temporary differences arising between
the tax base of assets and liabilities and their carrying amount in financial statements, except when the
deferred income tax arises from the initial recognition of goodwill, an asset or liability in a transaction that
is not a business combination and affects neither accounting nor taxable profits or loss at the time of the
transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences and the carry forward of unused tax credits
and unused tax losses can be utilised. Deferred tax liabilities are generally recognized for all taxable
temporary differences. The carrying amount of deferred tax assets is reviewed at each Balance Sheet date
and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the deferred income tax asset to be utilised.

Deferred tax liabilities and assets are measured at tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantially enacted by the end of the reporting period.
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¢. Minimum alternate tax (MAT) credit;: Minimum Alternative Tax (MAT) credit is recognized as an asset
only when and to the extent there is convincing evidence that the Company will pay normal income tax
during the specified period. In the year in which the MAT credit becomes eligible to be recognized as an
asset in accordance with the recommendations contained in guidance note issued by the ICAL the said
asset is created by way of a credit to the Statement of Profit and Loss and shown as MAT credit
entitlement,

Earnings per share:

a.  Basic earnings per share: Basic earnings per share is calculated by dividing the net profit or loss for
the year after tax attributable to equity share holders by weighted average number of equity shares
outstanding during the period.

b.  Diluted earnings per share: Diluted earnings per share is calculated by dividing the net profit or loss
for the year afler tax attributable to equity shareholders by the weighted average number of equity shares
outstanding including equity shares which would have been issued on the conversion of all dilutive
potential equity shares unless they are considered anti-dilutive in nature.

Impairment of non-financial assets:

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. When the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company’s CGUs to which the individual assets are allocated, These
budgets and forecast calculations generally cover a period of five years, For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash
flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified,

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss.

An assessment is made at each reporting date to determine whether there is an indication that previously
recognized impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognized impairment loss is reversed
only if there has been a change in the assumptions used to determine the asset’s recoverable amount since
the last impairment loss was recognized. The reversal is limited so that the carrying amount of the asset
does not exceeds its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the asset in pri
reversal is recognized in the statement of profit or loss, A




Green Woods Palaces and Resorts Private Limited
Notes to financial statements for the year ended March 31, 2019

Xvii.

xviii.

XX.

Provisions:

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognized as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost,

Contingent Assets and Contingent Liabilities:

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the financial statements,

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity.

The Company does not recognize a contingent asset but discloses its existence in the financial statements
i the inflow of economic benefits is probable.

Cash and cash equivalenis

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits and warrant account with banks for unclaimed dividend.

Financial assels

Initial recognition and measurement:

All financial assets are recognized initially at fair value plus transaction costs that are attributable to the
acquisition of the financial asset in the case of financial assets not recorded at fair value through profit or
loss.

Subsequent measurement:

For purposes of subsequent measurement, financial assets are classified in four categories:

* Debt instruments at amortized cost

* Debt instruments at fair value through other comprehensive income (FVTOCI)

* Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

* Equity instruments measured at fair value through other comprehensive income (FVTOCI) -

%)



Green Woods Palaces and Resorts Private Limited
Notes to financial statements for the year ended March 31, 2019

Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized when:

* The rights to receive cash flows from the asset have expired or

= The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a *pass-through’
arrangement and either (a) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

Financial liabilities

Initial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, or as loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement:
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.

Gains or losses on liabilities held for trading are recognized in the profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the EIR method, Gains and losses are recognized in profit or loss when the liabilities are de-
recognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance cosls in the
statement of profit and loss.

De-recognition:

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.

The difference in the respective carrying amounts is recognised in the statement of profit m"lﬁ"@ﬁ%
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Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability or

* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an
asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above,
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Green Woods Palaces and Resorts Private Limited
Notes to financial statements for the year ended March 31, 2019

Note 2: Other financial assets

{All amounts in INR, unless otherwise stated)

Particulars As at As at
March 31, 2019 March 31, 2018
Non-current
Secured, considered good
Deposits - Others 1,93,08,222 1,81,65,574
Margin Money Deposits with banks (refer note below) 437,98,739 4,33,13,760
Fixed Deposits with banks 1,70,70,877 1,68,47 898
Interest Accrued 1,72,40,298 1,23,60,368
Total 9,74,18,136 9,06,87,600
Current
Other Receivables 3,06,88,930 1,00,71,530
Contract Assets 1,69,27,927 37,12,.486
Export Benefit Receivable 1,47.34,926 68,35,930
Interest Accrued 15,28,119 114,451
Total 6,38,79,902 2,07.34,406
Margin money deposits with Banks are against guarentees given by them.
Note 3: Deferred tax assets (net)
Particulars As at As at
March 31, 2019 March 31, 2018
Deferred Tax Asset
Unabsorbed losses 11,63,65,271 15,72,60,750
Employee Benefits 10,094,338 8,30,425
Minimum Alternative Tax entitlement 1,61,89,437
Total Defered Tax Asset 13,36,49,046 15,80,91,175
Deferred Tax Liability
Depreciaition and Amortisation on Property, plant and equipment and
Intangible Assets 4.96,24 813 6,88,19,259
Total Deferred Tax Liability 4,96,24,813 6,58,19,289
Net Deferred Tax Asset/(Liability) 8,40,24,233 8,92,71,886

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and

current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income

authority.

MNote 4: Tax asset

taxes levied by the same tax

Particulars As at As at
March 31, 2019 March 31, 2018

Non-current

Tax deducted at source 3,68,14,221 3,12,28 719

Total 3,68,14,221 3,12,28,719




Green Woods Palaces and Resorts Private Limited
Notes to financial statements for the year ended March 31, 2019

Note 5: Other assets

(All amounts in INR, unless otherwise stated)

Particulars As at As at
March 31, 2019 March 31, 2018
Mon-current
Advance lease rental 6.82,36,961 7,.24,98,121
Unamortised transaction cost 99.13,962 84,10,706
Total 7,81,50,923 8,09.08,827
Current
Unsecured considered good
Deposit with Public Bodies and Others 40,000 40,000
Advance to Suppliers 19,03,459 25,21,033
Prepaid Expenses 72,46,453 7037495
Balances with Govt Authorities - 7.88,793
Tatal 91,89,912 1,03,87.321
MNote 6: Inventories
Particulars As at As at
March 31, 2019 March 31, 2018
Stores and Operating Supplies 80,36,170 £2,04,729
Food and Beverages 1,36,25.842 1,54,00,242
Taotal 2,16,62,012 2,36,04,971
Note 7: Trade Receivables
Particulars As at As at
March 31, 2019 March 31, 2018
Unsecured, Considered Good
Outstanding for a period exceeding six months 49,32.227 -
Others 8,29.85,640 8.56,47,687
8,79,17.867 8,56,47,687
Unsecured, Doubtful
Cutstanding for a period exceeding six months 20,40,550 33,18,960
Others A =
20,40,550 33,18,960
Less: Provision for doubtful debts 20,40,550 33,18,960
Total 8,79,17.867 8,56,47.687

Neither trade receivables are due from directors or other officers of the company either severally or jointly with any other
person nor due from firms or private companies respectively in which any director is a partner, a director or a member except
receivables from related parties INR 29,21 lakhs (2018 INR 3.75 lakhs)

Note 8: Cash and Cash equivalents

Particulars As at As at
March 31, 2019 March 31, 2018
Cash on Hand 18,01.214 13,13,099
Balance with Banks in: current accounts 1,97,02,222 3,01,76,939
: deposit accounts (with original maturity p@\ 5,00,00,000 4.,49,80,000
ot ()
Total | H) Bl 71503436 [  764,70,038




Green Woods Palaces and Resorts Private Limited
MNotes to financial statements for the year ended March 31, 2019

Note 9: Other Bank Balances

(All amounts in INR, unless otherwise stated)

Particulars As at As at
March 31, 2019 March 31, 2018

Deposit Accounts (maturity between 3 to 12 months) 13,50,00,000 -

Total 13,50,00,000 e -

MNote 10; Loans and Advances

Particulars As at As at
March 31, 2019 March 31, 2018

Current

Other Advances 4,18,244 2,08,754

Staff Advances 93,327 2,43,366

Total 511,571 4,52,120




Green Woods Palaces and Resorts Private Limited
Notes to financial statements for the year ended March 31, 2019

Note 11: Share Capital

(All amounts in INR, unless otherwise stated)

Particulars

As at As at
March 31, 2019 March 31, 2018

Authorised Share capital

76,000,000 (2018: 76,000,000) Equity Shares of INR.10/- each

Issued, Subseribed and Paid up

75,010,000 (2018: 75,010,000) Equity Shares of INR. 10/- each

Total

76,00,00,000 76,00,00,000
75,01,00,000 75,01,00,000
75,01,00,000 75,01,00,000

i) Reconeiliation of Equity shares

Particulars

As at March 31, 2019

As at March 31, 2018

MNumber of Shares Amount Number of Shares Amount
Shares outstanding at the beginning of 7,50,10,000 7,50,10,000 7,50,10,000 7,50,10,000
the year
f:::“ autstanding at the end of the 7,50,10,000 7,50,10,000 7,50,10,000 7,50,10,000

ii) Shareholders holding more than 5% Equity Shares in the Company

Name of Shareholder

As at March 31, 2019

As at March 31, 2018

Number of Shares %o of Holding MNumber of Shares %o of Holding
held held
Greenridge Hotels & Resorts LLP 3,82,60,000 51.01% 3,82,60,000 51.01%
TAJGVE Hotels & Resorts Limited 3,67,50,000 48.99% 3,67,50,000 48.99%
Total 7,50,10,000 100.00% 7,50,10,000 100.00%

iii) Rights, Preferences and Restrictions attached to equity Shares including declaration of dividend

The company has only one class of equity shares having face value of INR 10/- per share with one vote per each equity share.
The company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the Company, the holders of
equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential creditors, The
distribution will be in proportion to the number of equity shares held by the shareholders,

Note 12: Other equity

Particulars

As at As at
March 31, 2019 March 31, 2018

Surplus in Statement of Profit and Loss
Balance at the beginning of the year
Remeasurement of net defined benefit liability
Profit / (Loss) for the year

Balance at the end of the year

(24,89,38,199) (23,63,30,622)
5,69,826 2,35.810
5,82,11.877 (1,28,43,387)

(19,01,56,496) (24,89,38,199)




Green Woods Palaces and Resorts Private Limited
Motes to financial statements for the year ended March 31, 2019

Mote 13: Borrowings

(All amounts in INR, unless otherwise stated)

Particulars Az at As at

March 31, 2019 March 31, 2018
Nouw-current
Secured term loans from Banks 2,08,11,28,335 2,16,54,96,766
Less: Current maturitics (8,43,75.000) (5,62,52,000)
Total 1,99.67.53.335 2,10,92,44,766

i} Secured term loans from Banks comprise of INR 9,250 lakhs from Central Bank of India, INRR 6,937 lakhs from Federal
Bank and INR 4,624 lakhs from State Bank of India carrying interest at 10.25% per annum.

if) Above Term Loans are secured by:

(a) First charge on all moveable assets, present and future, purchased out of the proceeds of the loan: ranking pari-passi
(b) First charge on amounts lying in certain designated bank accounts, including charge on all moneys, receivables and balance

in the escrow account; ranking pari-passu

(¢) Second charge on current assets of Taj Santacruz Hotel; ranking pari-passu

(d) Assignment of all the rights, title and interests of the Company in, to and under all asscts of the project and all project
documents and all other contracts relating to the project, to which the Company is a party.

iii) Term Loans from Banks are repayable in 45 structured quarterly instalments commencing from January 01, 2017

Met Debt Reconciliation:

FParticulars

As at
March 31, 2019

As at
March 31, 2018

MNon Current Borrowings (refer note 13)

Balance at the beginning of the year 2,16,54,96,766 2,22.18,35,984
Cash Flow (8,43,68,431) (5,63,39.21%)
Balance at the end of the year 2,08,11,28.335 2,16,54,96,766
Note 14: Trade Payables

Particulars As at As at

March 31, 2019

March 31, 2018

Dues to: Small and Micro enterprises (refer note below)

: (Mhers 20,18,89.431 20,62,35,733
Total 20,18,89,431 20,62,35,733
Based on the information available with the Company,
Trade payables are non-interest bearing and are normally settled on 45 to 60 day terms
Payable to related parties INR 226.25 lakhs (2018 INR 321.63 lakhs)
Note 15: Other Financial Liabilities
Particenlars As at As at

March 31, 2019 March 31, 2018

Non-current
Contractors Deposit 170,000 1,70,000
Total 1,70,000 1, 70,000
Current
Current maturities of non-current borrowings (refer note 13) 8.,43,75,000 5,62,52,000
Other Payables 62,35,596 1,86,83,010
Other Liabilities 20,33 466 10,63,113
Creditors for Capital expenditure (refer note below) 72,753,170 §0,29.230
Total 9,99,17,232 8,40,27,362

Based on the information available with the Company.




Green Woods Palaces and Resorts Private Limited
MNotes to financial statements for the vear ended March 31, 2019

Mote 16: Provisions

{All amounts in INR, unless otherwise stated)

Particculars As at As at
March 31, 2019 March 31, 2018
MNon-current
Provision lor employee benefits (refer note 27)
: Gratuity 13,358,167 9,37,282
: Compensated absence 2575470 17,50,179
Total 39.33,637 26,587,461
Mote 17: Other Liabilities
Particculars As at As at
March 31, 2019 March 31, 2018
Current
Income teceived in advance 367,640 8.04,944
Contract Liabilities 1.41,79,427 1,32,86,862
Statutory dues 2,74 83 857 $5,99.395
Total 4,20,30,924 2,27,51,201




Green Woods Palaces and Resorts Private Limited
Motes (o financial statements for the year ended March 31, 2019

Note 18 : Revenue from Operations

(All amounts in INR, unless otherwise stated)

Particulars

For the year ended
March 31, 2019

For the year ended
March 31, 2018

Revenue from Contracts with Customers

Room revenue 69,67,88,236 59,78,94,396
Food and Bevarage Sales 57,60,10,143 53,01,51,894
Membership Fee 16,944,269 17,05,276
Other Operating Income 1,17,63,295 6,22,92.302
Total 1,34,62,55,943 1,19,20,43,868
Note 18 : Other Income
Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018
Common Area Maintenance Charges 34,07,083 27,774,050
Gain on Foreign Exchange flucturations 2,99,008 3,77.295
Interest on: Fixed Deposits 1,24,84,571 7275677
: Income Tax Refund 1,000,465 2.07,444
: Others 12,42,648 12,42,648
Excess Provision and Credits Balances Written Back 57.30,499 81,887,281
Miscellaneous Income 7.02,175 83,581,404
Export incentives 78,908,987 68,35,939
Total _3,18,65,436 3,52,81,738
Note 19: Employee Benefit Expense and Payment to Contractors
Particulars For the year ended | For the vear ended
March 31, 2019 March 31, 2018
Salaries, Wages and Bonus 11,19,82,346 9.64,20,238
Company's Contribution to Retirement and Other Funds 61,23,333 55,74,653
Deputed Staft Salaries 5,90,31,750 6,43,32,758
Payment to Contractors and Outsourced Labour 4,13,08,345 3,78.01,708
Workmen and Staff Welfare Expenses 2,18,22 691 2,32.36,607
Total 24,02,68,465 22,73,65,964
MNote 20: Finance Costs
Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018
Interest: on Borrowing 23,18,81.624 25,71,82,100
: Others 3,08,108 116,823
Other borrowing costs 44,771,377 4905, 804
Total 23,66,61,109 26,22,04,727
?r"' aLed 8y




Green Woods Palaces and Resorts Private Limited
Notes to financial statements for the year ended March 31, 2019

(All amounts in INR, unless otherwise stated)
Note 21: Other Operating and General Expenses

Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018

Operating Expenses
Catering Supplies 81,41,256 74,775,963
Linen and Room Supplies 2,06,47,362 1,83,46,201
Other Supplies 25,02,654 25,09.812
Fuel, Power and Light 0.09.11,089 8.34,65.717
Repairs to; Buildings 1,27,60,443 1,19,89,5883
: Machinery 2,11,04,663 1,77,90,705
: Others 9,00,324 8,66,889
Linen, Uniform Washing and Laundry Expenses 30,33.693 25,06,803
Payment to Orchestra Staff, Artistes & Security 1,34,21,404 1,23,78,437
Ciuest Transportation £3,98,554 64,443,127
Travel Agent's Commission 1,61,21,123 1,71,47.729
Credit Card Commission 1,04,96,459 94.80,024
Other Operating Expenses 1,50,32,783 1,62,75435
23.24.71,807 20,66,76,725

General Expenses
Rent 1,03,44,168 1,14,90,141
Licence Fees 6.68,99, 106 5,21,36,655
Support and Outsourced Services 32,14,081 34,14,632
Rates and Taxes 1,10,64,472 93,54,152
Commission 10,50,870 3,00,668
Insurance 16,73,106 12,43,405
Advertisement and Publicity 1,41,23,797 1,67,45.612
Printing and Stationery 36,81,487 3944427
Passage and Traveling 13,91,380 797,170
Travelling and Conveyance 3,069,396 6,009,669
Hire Charges 43,91,597 47.61,275
Communication Expenses 53,09,367 55,02,593
Provision for Doubtful Debts - 33,18,960
Professional Fees 60,64,730 59,33,483
Donation 30,000 32,100
Operating and Management fees 6,24,73,164 5,38,55,682
Auditors' Remuneration: as Auditors 7.50,000 5,000,000
: for Tax Audit 75,000 75,000
: for certification 15,000 -

Directors' Sitting Fees 290,000 2,10,900
Other Expenses 31,54,047 43,73 411
19,63,64,768 17,85,99.935
Total 42,88,36,575 38,52,76,660




Green Woods Palaces and Resorts Private Limited
Motes to linancial statements for the year ended March 31, 2019

(All amounts in INR, unless otherwise stated)

Note 22: Tax Expenses

a) The major components of income tax expense for the years ended March 31, 2019 and 31 March 31, 2018 are

Statement of profit and loss

Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018
Current Tax 1,61,89.437
Minimum Alternate Tax Credit (1,61,89.437) .
Tax for earlier Years - (30,940)
Deferred Tax 2,12,17.464 (1,88,91,954)
2,12,17 464 (1,89,22,894)
Other Comprehensive Income
Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018
Income tax effect on Remeasurement of defined benefit obligations (2,19,626) (1,05,449)
(2,19,626) (1,05,449)
b) Reconciliation of tax expense and the accounting profit multiplied by domestic tax rate
Particulars For the year ended | For the vear ended
March 31, 2019 March 31, 2018
Profit/ (Loss) Before Tax 7,94.29 341 (3,17,66,281)
Enacted tax rates 20.59% 27.55%
Computed expected tax expense 1,63.51,960 (87,52,405)
Tax impact on GAAP differences
Amortisation of transaction cost - 2,37.395
Employment benefit obligations (1,62,523) 3,15,908
Eepreciaitiﬂn and Amortisation on Property, plant and equipment and Intangible i (76,13,788)
ssets
Reversal of Provision for doubtful debts - 9.14,456
Unwinding of interest on security deposit - (3,45,705)
Others - (1,22,786)
Carried forward losses - 1,53,66,925
Total 1,61,89,437 -

In view of loss incurred by the Company in previous years and accumalated carried forward losses are set off against current

year profits no current tax expense was recognised.

¢} Reconcilintion of Deferred Tax :

Particulars As at As at
March 31, 2019 March 31, 2018
Deferred Tax (Asset)/Liability at the beginning of the year 8,92,71,886 7,04,85,381
Tax (income)/expense during the year recognised in:
: stataement of profit and loss (50,28,027) 1,88.91,954
» other comprehensive income (2,19,626) (1,05.449)
Deferred Tax (Asset)/Liability at the end of the year 8,40,24,233 5,92,71.886




Green Woods Palaces and Resorts Private Limited
MNuotes to financial statements for the year ended March 31, 2019

(Al amounts in INR Lakhs, unless otherwise stated)

Mote 23: Earnings per share

Basic Eamings per share (EPS) amounts are caleulated by dividing the profit for the year attritnitahle to equity holders of the

Company by the weighted average number of equity shares outstanding during the year.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars

For the year ended
March 31, 2019

For the year ended
March 31, 2018

Profit attributable to equity holders 58212 (128.43)
Weighted average number of Equity shares 75010 T50.10
Earnings per share — Basic and diluted (per share) 078 0.1m
Since, the company does not have any dilutive securitics, the basic and diluted earnings per share are same.
Note 24: Commitments and Contingent liabilitics not provided for
Commitments
Particulars Asat As at
March 31, 2019 March 31, 2018
The estimated amount of contracts {to the extent purchase orders issued) remaining to
be executed on capital account, net of advances 2
Contingent liabilities
Particulars As at Asat
March 31, 2019 March 31, 2018
Bank Guaraniees 1o Customs Department 1,442.93 1,444,843

Mate 25, Dues to micro and small enterprises as defined under the MSMED Act, 2006
i) Disclosure of dues to micro and small enterprises under Trade Pavables and Current Liabilities is based on the information availahle

with the Company regarding the status of the suppliers as defined under the “Micro, Small and Medium Enterprises Development
(MSMED) Act, 2006",

ii} Details of tetal ovistanding dues to Micro and Small Enterprises as per MSMED Act, 2006;
Particulars

As at
March 31, 2018
38.59

As at
March 31, 2019
65,26

The principal amount due thereon remaining unpaid to any supplier as al the end of the
accounting vear

The amount of interest paid by the Company in terms of Section 16 of the MSMED Act,
2006 along with the amounts of payments made to the supplier beyond the appointed day

The amount of interest due and payable for the period of delay in making payment
{which have been paid but beyond the appointed day during the year) but without adding
the interest specified under MSMED Act, 2006

The amount of interest accrued and remaining unpaid af the end of the year

The amount of further inferest remaining due and payable in the succeeding years until
such date when the interest dues as above are actually paid to the small enterprises for the
purpose of disallowance as a deductible expenditure under MSMED Act, 2006

MNote 26, Disclosure of Transactions and Balances of Related Parties

Ihselosure of transactions and balances of related parties as required under Indian Accounting Standards (Ind AS) 24 “Related Party
Disclosures” issued by the Institute of Chartered Accountants of India arc given below:

Name of the Related Party

Greenridge Hotels and Resorts LLP
TAJGVE Hotels and Resorts Limited

Orbit Travel and Tours Pyt Lid

Mumbai International Airporl Lid

Navi Mumbai International Airport Put Ltd

GVE Power Goindwal Sahib Ltd

GVE Emergency Management & Research Institute
GVE Power & Infrastructure Lid

Relationship

Joint Yenturer

Enterprises in which Directors / their
relatives ane interested (with which
transaction are made)




Green Waoods Palaces and Resorts Private Limited
MNotes to financial statements for the year ended March 31, 2019
(Al amounts in INR Lakhs, unless otherwise stated)

Key Managerial personnel

Smt. Shalini Bhupal Chiel Executive Officer

Mon=¥Whole Time Directors

D, GV K Reddy Mon-executive Chairman

Smt. G. Indira Krishna Reddy Director

Mr. M B N Rao Independent Director

Mr, Ch G Krishna Murthy Independent Director

Mr. M. Anil Kumar Reddy Independent Director

Mrs, Shriya Bhupal Diirector

Mrs, Indukuri Mallika Reddy Diirector

Transactions during the year

Nature of Transaction and Related Party For the year ended | For the year ended
March 31, 2019 March 31, 2018

Salaries and Other Employee Benefits

Chief executive Officer 69.95 64,35

Sitting Fee

Mon- Executive! Independent Directors 2.90 I 40

Revenue from Operations

Mumbai International Airport Pvi. Lid 148,70 141.54

MNavi Mumbai International Airport Pyt Lid 36,87 -

GVE Power Goindwal Sahib Lid 2135 -

GVE Emergency Management & Research Institute 023 -

GVE Power & Infrastruciere Lid X 1] -

GWVE Boiscicnce Ltd .26 -

Travel Expenses

Orrbit Tours and Travels Pui Lid 17.04 .91

Technical Fees

Srilakshmi Enterprises 407.06 162,27

Fuel, Power and Light

Mumbai International Airport Lid 1,006.97 630,33

Concession Fee

Mumbai International Airport Lid 261.93 159.09

Balances Pavable

Nature of Transaction and Related Party As at As at
March 31, 2019 March 31, 2018

Travel Expenses 0% 0,80

Orbit Tours and Travels Pyt Lid

Technical Fees

Srifakskini Enlerprises 120, 5% 114,26

Fuel, Power and Light

Mumbai International Airport Lid 105.47 206.57

Balances Receivable

Nature of Transaction and Related Party As at As at
March 31, 2019 Muarch 31, 2018

Security Deposit

Mumbai International Airpont Lid 1,050,00 1,050.00

Revenue from Operations

Mumbai International Airport Lid 18.05 395

MNavi Mumbai International Airport Pyt Lid 882 H

GVEK Power Goindwal Sahib Ltd 1.71 -

GVE Emergency Management & Research Tnstitute 0.23 -

GVE Power & Infrastructure Ltd .40 -




Green Woods Palaces and Resorts Private Limited
Motes to financial statements for the year ended March 31, 2019
(ANl amounts in INR Lakhs, unless otherwise stated)

Mote 27: Employee benefits
Defined contribution plan

Amount recognized as an expense in statement of profit and loss on aceount of

Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018

Provident Fund 5131 48.04

Employes State Insurance 15.47 15.78

Defined benefit plan
Gratuity

The Company has a funded defined benefit gratuity plan. Every employee who has completed five years or more of service gets a
gratuity on departure at 15 days salary {last drawn salary) for each completed year of service as per the provision of the Payment of

Gratuity Act, 1972 with total ceiling on gratuily of TNR 20 Lakhs,

The following tables summarize the components of net benefit recognized in the Statement of Profit and Loss and amounts recognized

in the Balance Sheet for the respective employes gratuily plans,

a. Expenses recognised in the statement of profit and loss

Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018
Current Service Cost 10,83 Q.98
Interest on Met Defined Benefit lability ! (asset) 1.27 (.65
Tutal 12,10 10.63
b, Recognised in other comprehensive income
Particulars Fuor the year ended | For the vear ended
March 31, 2019 March 31, 2018
Changes in financial assumptions 061 (2.08)
Changes in demographic assumptions (0.0 -
Experience adjusment (7.98) (1.3%
Actual relum on plan assets less interest on plan asscis (0.51) -
Total {7.89) (3.41)
¢, Reconcilintion of Defined Benefit Obligation
Particulars As at As at
March 31, 2019 March 31, 2018
Opening Defined benefit Obligation 16.45 9,23
Current Service Cost 10.83 9.98
Intenest Cost 1.27 0.65
Iemeasurement dus to:
Actuarial loss ( (gain} changes in financial assumptions .61 (2.08)
Actuarial loss / (pain) changes in demographic assumptions (0071 -
Actuarial loss / (gain) experience adjusment (7.98) (1.33)
Benefits Paid - 5
Closing Defined Benefit Obligation 21.17 16.45
d. Reconciliation of the plan assets
Particulars As at As at
March 31, 2019 March 31, 2008
Opening fair value of plan assets - d
Employer contributions T.08 &
Interest on plan assets - 2
Administration expenses = .
Remeasurement due to: i i
Actual return on plan assets less interest on plan assets 0.5l -
Benefits paid = %
Assets acquired [ (settled) - =
Assets distribute on sentlements =
Closing [air value of plan assets 7.59 -




Green Woods Palaces and Resorts Private Limited
Notes Lo financial statements for the year ended March 31, 2019

(AN amounts in INR Lakhs, unless otherwise stated)

e Amount recognized in Balance Sheet

Particulars As at As at
March 31, 2019 March 31, 2008
Closing Defined Benefit Obligation 2117 16.45
Closing balance of fund 7.59 T.08
Met Linbility recognized in the Balance Sheet 13,58 037

The principal assumpions used in determining gratuity and leave benefit obligation in the above plans are as under:

Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018
Discount Rate 7.55% 7.75%
Mortality Rate Indizn Assured Lives | Indian Assured Lives
Mortality (2006-08) | Morality (2006-08)
LIt (8]}
Salary Escalation rate 5.00%% 5,00

Sensitivity Analysis:

Gratuity is # lump sum plan and the cost of providing these benefits is typically less sensitive to small changes in demographic
assumplions, The key actuarial assumptions 1o which the benefit obligation resulls are particularly sensitive to are discount rate and
future salary escalation rate, The following table summarizes the impact in percentage terms on the reported defined benefit obligation
at the end of the reponting period arising on account of an inerease or decrease in the reported assumption by 50 basis points.

For the year ended March 31, 2019 For the year ended March 31, 2018
Driscount Rate Salary Escalation Discount Rate Salary Escalation
Rate Rate
Impact of inerease in 50 bps on DBRO <T.04% T.97% -7.36% 8.38%
Impact of decrease in 50 bps on DBO 7.81% -7.24% 8.20% -7.58%

These sensitivities have been calculated to show the movement in defined benefit obligation in isolation and assuming there are no
other changes in market conditions at the accounting date, There have been no changes from the previous periods in the methods and

assumplions used in preparing the sensitivity analyses,

Compensated Absences;

The Company's liability towards un-Tunded leave encashment is determined by independent actuarial valuation using the projected
unit credit method which considers each period of service as giving rise 1o an additional unit of benefit entitlement and measures each

unit separately to build up the final obligation.

Particulars For the year ended | For the year ended
March 31, 2019 March 31, 2018
Expenses charged to statement of profit and loss 1116 5,35
Particulars Asal As at
March 31, 2019 March 31, 2018
Closing Defined Benefit Oblipation 25.75 I 750

The discount rate and salary escalation rate is the same as adopled for gratuity liability valwation,

The estimptes of future salary increases (which has been sel in consultation with the company) takes account of inflation, seniority,
promaotion and other relevant factors, such as supply and demand in the employment markel,

Note 28: Segmental Reporting

The Company’s only business being hoteliering, disclosure of segment-wise information is not applicable under Accounting Standard
(A5} 108 "Segmental Information” notified under the Companies {Indian Accounting Standards) Rules, 2015 as amended, There is no
geographical segment to be reported since all the operations are undertaken in India,

Note 29: Risk Management, Objectives and Policies

Risks and Concerns

Economic Risks: Hotel business in general is sensitive to fluciuations in the economy. The hotel sector may be unfavourably affected
by changes in global and domestic economics, changes in local market conditions, excess room supply, reduced international or local
demand for hotel rooms and associates services, competition in the industry, government policies and regulations, fluctuations in

inlerest rates and foreipn exchange rates and other natural and social factors, Since demand for hotels is affected by world economic #T-ces g,
Gl

growth, a global recession could lead to a downturn in the hotel industry.

)
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Socio-Political Risks: The Hotel industry faces risk from volatile socio-political environment, interationally as well as within the
country, India, being one of the lastest growing cconomies of the world in the recent past, continues to attract investments. However,
any adverse evenis such as political instability, conflict between nations, terrorist attacks or spread of any epidemic or security threats
to any countries may affeet the level of ravel and business activity,

Security Risks: The Hotel industry demands peace at all times to flourish, The biggest villain in South East Asia has been terrorism
supplemented by political instahility, Subsequent to the Mumbai terror attacks in November 2008, the hotel industry has invested
substantially on security and intelligence. The security concerns have been duly addressed instilling confidence in the customer by
providing international standards of safety,

Company-specific Risks

Heavy Dependence on India

Risk of wage inflation: The hotel industry needs quality emplovees and with demand for the same improving across the industry, the
Company Teels that wage inflation would be a critical factor in determining costs for the Company. Thus, your Company will continue
to focus on improving manpower efficiencies and creating a lean organization, while maximizing effectiveness in terms of customer
service and satisfaction, which is an area of great importance for your Company.

Foreign Exchange Risk: Your Company may be impacted by the fluctuation of the Indian Rupee against other foreign currencies. To
mitigate this risk the Company has migrated to single currency billing in Indian Rupees.

Project Implementation Risk: Your Company may be impacted by delays in implementation of projects which would result in
increasing project cost and loss of potential revenue. To mitigate this risk, the Company has in place an expericnced project team
supported by the leading external technical consultants and a dedicated project management company. The Company will endeavor to
complele its projects on time at optimal cost so as to maximize the profitability,

Note 30: Financial risk management objectives and policies

The Company is exposed o finaneial risk such as Market Risk (Interest Rate Risk, fluctuation in forcign cxchange rates and price
risk), eredit risk and liquidity risk, The general risk  management program of the Company focuses on the unpredictability of the
fnancial markets  and attempts o minimize their potential negative influence on the financial performance of the  Company. The
Company continuously reviews its risk exposures and takes measures to limil it to acceptable levels. The Board of Directors have the
overall responsibility for the establishment and oversight of the Company's risk management framework.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuste because of changes in market
prices. Market risk comprises three types of risk i.e, interest rate risk, foreign currency risk and other price risk. Financial instruments
of the Company affected by market risk include borrowings and deposits.

The sensitivity analysis in the following sections relate to the position as at March 31, 2019 and March 31, 2018,

The analysis exclude the impact of movements in market variables on the carrying values of pratuity and other post- retirement
ehligations; provisions; and the non-financial assets and ligbilitics,

The following assumptions have been made in ealeulating the sensitivity analysis:
The sensitivity of the relevant profit or loss item is the cffect of the assumed changes in respective market risks. This is based on the
financial asseis and financial liobilities held at March 31, 2019 and March 31, 2018,

Luterest rate risk

The interest rate risk arise from long term botrowing of the company with variable interest rates (Bank one vear MCLR plus spread).
Although the spread is fixed, it is subjeet to change at fixed time interval or occurrence of specified eveniis). Munagement monitors
the movement in interest rate and, wherever possible, reacls to material movements in such rates by restructuring ils lnancing
ArrAngeEment,

Interest rate sensitivity
The following table demonstrates the sensitivity (o a reasonably possible change in interest rates, with all ather variables held conslunt,
the Company's profit before tax is affected through the impact on floating rate borrowings, as Tollows:

Particulars Increase in Interest | Decrease in profit | Decrease in Interest| Increase in profit
Hate before tax Rate hefore tax

For the year ended March 31, 2019 0.5% per annum (I0B2TY|  (-0.5)% per annum 108,27

For the year ended March 31, 2018 0.5% per annum (110043 (-0.5)% per annum 110.04

Price risk

Price risk is the risk of Mucluations in the change in prices of equity Investments,
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Credit risk
Credit risk is the risk arising from credit exposure t customers and the counter-party will default on its contractual obligations.
The Company has adopted a policy of only dealing with creditworthy customers’ corporate to minimise collection losses, Credit
Control team assesses the credit quality of the customers, their financial position, past experience in payments and other relevant
factors. Advance payments are obtained from customers in banguets, as a means of mitigating the risk of financial Inss from defaults.

The earrying amount of trade and other receivables, advances to suppliers, cash and short-term deposits and interest receivable on
deposits represents company's maximum exposure to the credit risk. No other financial asset carry a significant exposure with respect
b the eredit risk, Deposits and cash balances are placed with Schedule Commercial banks,

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of
minor receivables are assessed for impairment collectively. The maximum exposure to credit risk at the reporting date is the carrving
value of each class of financial assets. The Company also holds advances as securily from customers to mitigate credit risk.

Finaneial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury depariment in aceordance with
the Company's policy,

Liguidity risk

Liquidity risk is the risk that the Company will have difficulty in raising the financial resources required to fulfil its commitments.
Liguidity risk is held at low levels through effective cash flow management. Cash flow forecasting is performed internally by rolling
forecasts of the Company’s liquidity requirements to ensure that it has sufficient cash to meet operational requirements, 1o fund
scheduled capex and debt repayments and to comply with the terms of financing documents.

The Company primarily uses short-term bank facilities in the nature of bank overdrafil Tacility to fund its ongoing working captal
requirements,

The table below summarises the maturity profile of the Company’s financial liabilitics based on contractual undiscounted payments.

Particulars | Ondemand Less than 1 Year 1 to 5 years 5 years and above Tatal

For the year ended March 31, 2019

Borrowings - 843,75 2,281.33 10,686.20 20,811.28
Other financial

liabilities ; 9917 170 : C ot
Trade  and  other

payables 201889 - - - 2018.89
Total 2,018.59 1,842.92 9,283,035 10,686.20 23,831.04
For the year ended March 31, 2018

Borrowings - 562.52 7.031.30 14,061,135 21,654.97
Other financial

Trade  and  other

payables 2.062.36 - - - 2,062,306
Total 2,062.36 1,402, 79 703300 14,061,15 24,559,310

Mote 31: Capital management
The Company's policy is to maintain strong capital base so as to maintain investor, creditor and market confidence and to sustain
future development of business.

The Company manages Capital structure by balanced mix of debt and equity. The Company's capital structure is influenced by the
changes in the regulatory frameworks, government policies, available options of financing and impact of the same on liguidity
prsition.
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The Company includes within net debt, interest bearing loans and bomowings, trade and olher payables, less cash and cash
equivalents, The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The table
below shows the Gearing ratio as at March 31, 2019 and March 31, 2018,

Particulars As al Az at
March 31, 2019 March 31, 2018

Borrowings 20.811.28 21,654,97
Trade Payables 2,018.89 206236
Less: Cash & Cash Equivalents (2,065.03) {76470}
MNet Debt 20, 765.14 22,952.62
Equity Capital 3,599 44 501102
Equity Capital and Net Debi 26,304.58 27.964.24
Gearing Ratio 78.76% R2.08%

Mo changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2019 and March
31, 2018.

Note 32: Fair Values
Set out below, s a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than
those with carrying amounts that are reasonable approximations of fair values:

Particulars Carrying Values ‘ Fair ¥alues
As at As at As at Asat
March 31, 2019 March 31, 2018 March 31, 201% March 31, 2018

Financial Asscis

Other financial assets 161298 1,114.22 1,612.98 1,114,22
Trade Receivables BT9.18 B56.48 B79.18 856,48
Cash and Cash Equivalenis 2,065,035 Tod, T 2 065,03 764,70
Total 4,557.19 1,735.40 4,557.19 2,735.40
Financial Liabilitics

Mon-current Borrowings 20,811.2% 21,654.97 20,811.28 21,654.97
Other non-current Tinancial Liabilities 1.70 1.70 1.70 1.70
‘Trade Payables 201889 206236 2018 89 2,062,306
Other current financial Liabilities 999 17 842,27 91T B40.27
Total 23,831.05 24,559.30) 23,831.05 24,559.30)

The management assessed that fair value of cash and cash equivalents, trade receivables, rade payables, bank overdrafts and other
current liabilities approximate their carrying amounts largely duc fo the short-term maturities of these instruments. The fair value of
the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

Note 33: Fair values hierarchy
The following table provides the fair value measurement hierarchy of the Company's assels and liabilities:

Quantitative disclosures fair value measurement hierarchy for assets as at March 3, 201%:

Particulars Date of valuation Total Quaoted prices in Significant Significant
active markets | Observable Inputs Unobservable
(Level 1) {Level 2) Inputs
(Level 3)

Fair value of
linancinl nssets

Other financial assets 31-Mar-19 161298 - 161298 -
Trade Receivables 3-Mar-19 B79.18 - 879,18 .
Cash  and  Cash 3 -Mar-19 2,065,038 - 206503 -
Equivalents

There have been no transfers between Level | and Level 2 during the periad,
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Quantitative disclosures fair value measurement hierarchy for liabilities as at March 31, 2019:

Particulars Date of valuation Total Quoted prices in Significant Significant
active markets Observable Inputs | Unobservable Inputs
{Level 1) {Level 2) (Level 3)
Fair value of
financial liabilities
Mon-current 31-Mar-19 19,967.53 - 19,967.53 -
Bormmowings
Other non-current 31-Mar-19 1.70 - 1.70 -
financial Liabilities
Trade Payables 3-Mar-19 201880 - 2018.59 -
Other current financial J1-bar-19 QU 17 - 999,17 -
Liabilities
There have been no transfers between Level 1 and Level 2 during the period.
Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2018:
Particulars Date of valuation Total Quoted prices in Significant Significant
active markels Observable Inputs | Unobservable Inputs
(Level 1) (Level 2) (Level 3)
Fair value of]
financial assets
Other financial asscis 31-Mar-18 1,114.22 - 1,114.22 -
Trade Receivables 31-Mar-18 836,48 - #3648 -
Cash and Cash 1-Mar-18 T64.70 - T64.70 -
Equivalents
Onher financial assels 3l-Mar-18 87341 - 8734 -
There have been no transfers between Level | and Level 2 during the period,
Quantitative disclosures fair value measurement hierarchy for liabilities as at March 31, 2018:
Particulars Date of valuation Total Quoted prices in Significant Significant
active markets Observable Inputs | Unobservable Tnputs
(Level 1) (Level 2) (Level 3)
Fair vilue o]
financial liabilities
Mon-current 31-Mar-18 21,655.84 - 21,655 %4 -
Borrowings
Other non-current 31-Mar-18 5.65 - 5.65 -
financial Liabilities
Trade Payables 31-Mar-18 2715.28 - 271528 -
Other current financial J1-Mar-18 1,115.58 - 1,115.58 -

Liabilities

There have been no transfers between Level 1 and Level 2 during the period.
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Note 34: Accounting Standards issued but not vet effective
The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company’s financial statements are
disclosed below, The Company intends to adopt these standards, if applicable, when they become effective,

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules, 2017 and
Companies (Indian Accounting Standards) Amendment Rules, 2018 amending the following standard:

(i) Impact of Ind AS 116 - Leases

On 30 March 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the existing leases Standard,
Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles for the recognilion, measurement, presentation and
disclosure of leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model
and requires a lessee to recognize assets and labilities for all leases with a term of more than twelve months, unless the underlying asset
is of low value, Currently, operating lease expenses are charged to the statement of Profit & Loss, The Standard also contains enhanced
disclosure requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019, The standard permits two possible
methods of transition:

* Full retrospective — Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors

* Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial
application. Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease
payments, discounted at the incremental borrowing rate and the right of use asset cither as:

* Its carrying amount as if' the standard had been applied since the commencement date, but discounted at lessee’s incremental borrowing
rate at the date of initial application or

* An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that lease recognized
under Ind AS 17 immediately before the date of initial application. Certain practical expedients are available under both the methods,

On completion of evaluation of the effect of adoption of Ind AS 116, the Company is proposing to use the 'Modified Retrospective
Approach "for transitioning to Ind AS 116, and take the cumulative adjusiment to retained earnings, on the date of initial application
(April1,2019).The Impact is under assessment and as per management there would be no major Impact. Accordingly, comparatives for
the year ended 31 March 2019 will not be retrospectively adjusted,

(i} Amendment to existing issued Ind AS

The MCA has also carried out amendments of the following accounting standards:

() Appendix C to Ind AS 12: Uncertainty over Income Tax Treatment

{b) Amendments to Ind AS 109; Prepayment Features with Negative Compensation
(e} Amendments to Ind AS 19: Plan Amendment, Curlailment or Settlement

{d) Amendments to Ind AS 28: Long-term interests in associates and joint ventures

(e) Annual improvement to Ind AS (2018)
* Amendments to Ind AS 103 Party to a Joint Arrangements obtains control of a business that is a Joint Operation
« Amendments to Ind AS 111: Joint Arrangements
» Amendments to Ind AS 12: Income Taxes
+ Amendments to Ind AS 23: Borrowing Costs

Application of above standards are not expected to have any significant impact on the Company’s Financial Statements.
P I pac pany
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Note 35: Significant accounting judgements, estimates and assumptions

The preparation of the company’s standalone financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assels and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjusiment to
the carrying amount ol assels or liabilities affected in future periods. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances existing when the financial statements
were prepared, The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimales is
recognized in the year in which the estimates are revised and in any future year affected.

In the process of applying the Company®s accounting policies, management has made the following judgments, estimates and assumptions
which have significant effect on the amounts recognized in the financial statements:

Frovisions and Contingency

The contingencies and commitments are discussed in more details in MNote 27, It is not practical to state the timing of the judgement and
final outcome. The management has assessed the probable unfavorable outcomes and creates provisions where necessary, where these are
assessed as not probable, These are disclosed as contingent liability.

Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against which
the losses can be utilized. Significant management judgement is required to determine the amount of deferred tax assets that can be
recognized, based upon the likely timing and the level ol future taxable profits topether with future tax planning strategies.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future, These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, the management considers the
interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit obligation. The mortality
rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change only at interval in
response lo demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates.

Allowance for uncollectible trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate allowances for estimated
irrecoverable amounts. Estimated irrecoverable amounts are based on the aging of the receivable balances and historical experiences.
Individual trade receivables are written off when management deems them not be collectible,

Mote 36: In the opinion of the Board of Directors of the company, the current assets, loans and advances are expected to realize in the
ordinary course of business approximately the value at which they are stated in accounts

Note 37: During the year the Company as per Ind AS 115 "Revenue from Customer Contracts” has reclassified Unbilled revenue o
Contract Assets and Advance from customers as Contract Liabilities,

Effective April 1, 2018, the Company has adopted Ind AS 115 - "Revenue from Contracts with Customers". Based on the assessment
done by the management, there is no impact therefrom on the revenue recognized during the year.
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Note 38: Balances in the personal accounts of customers are subject to confirmation and reconciliation.
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